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BIO: 

David Stein, MSc., CFA – President, 

Chief Executive Officer, and Director 

Mr. Stein brings over 9 years of asset 

evaluation, research and corporate fi-

nance experience to Rodinia. Prior to 

joining Rodinia, Mr. Stein was a mining 

equities analyst, director and member of 

the executive committee at Cormark Se-

curities Inc., a leading Canadian boutique 

investment bank. Mr. Stein is also Presi-

dent, Chief Operating Officer and Direc-

tor of Aberdeen International, a natural 

resources investment company. 

 

Company Profile: 

Rodinia Minerals Inc. (TSXV: RM) is a 

Canadian mineral exploration company 

with a primary focus on Lithium explora-

tion and development in North and South 

America. The Company is positioned to 

capitalize on the explosive demand for 

lithium carbonate expected from the 

paradigm shift to mass adoption and use 

of key lithium applications (lithium-ion 

batteries, glass ceramics, greases, phar-

maceuticals, etc.). 

 

Rodinia is currently exploring its 100% 

owned, 50,440 acre Clayton Valley pro-

ject in Nevada, USA. With its initial 3-

hole drill program complete, the Com-

pany is actively planning and permitting 

and expanded 20-hole program that sur-

rounds the only lithium brine producer in 

North America. 

 

Interview conducted by: 

Lynn Fosse, Senior Editor 

CEOCFOinterviews.com 

 

CEOCFO: Mr. Stein, your mission is to 

be the premiere emerging lithium mining 

company; how do you get there? 

Mr. Stein: The key to becoming the 

premiere emerging lithium mining com-

pany is developing lithium brine projects 

for the time being. There have been a lot 

of junior companies that have sort of 

come out of the gates with this green en-

ergy theme. So we all realize there is go-

ing to be a lot of demand for lithium via 

lithium batteries. We will see growth in 

the lithium battery market over the next 

five to ten years and there have been a lot 

of junior companies that have come out 

with different strategies of how to pro-

duce lithium. We have done a lot of work 

and we own now a number of different 

assets, and what we have found is based 

on the current market environment really 

the only economic way to produce lithium 

carbonate, which is the mineral that you 

want that goes into the battery industry, is 

through brine production, producing lith-

ium from brine. So that is pumping lith-

ium-rich brines from the subsurface and 

then through solar evaporation and there 

are other chemical processes you can use 

to extract the lithium carbonate. So that is 

how we get there from sort of a scientific 

metallurgical point of view. 

 

From a practical point of view, what we 

have done is we have been able to build 

on a commanding land package in the 

Clayton Valley, which surrounds the only 

current North American lithium carbon-

ate producer, which is owned by Rock-

wood. So we surround their property in 

the same valley, in the same geological 

setting in Nevada. What we have done 

more recently is we have started to build 

on that by moving into South America, 

specifically Argentina, and Chile right 

now which are the world’s largest pro-

ducers of lithium carbonate and we have 

been moving in there. We have made two 

acquisitions so far. Diablillos (along with 

Ratones and Centenario) was a key acqui-

sition for us, as it allows us to be the only 

junior lithium developer to control an 

entire salar, not to mention one of the 

richest. We expect this to reduce legal 

and permitting risk compared to other 

projects where the resources are shared 

amongst several companies. The other 

acquisition was a big land package over 

the Salinas Grandes Salar where fellow 

lithium developer Orocobre recently re-

leased very good sampling results con-

tiguous with our land package. We are 

building a bit of a multi-geographic strat-

egy where we can sample drill and de-

velop these lithium projects first to a re-

source stage hopefully by later this year, 

mid-2010 and then look at developing 

one or more as a mine, in terms of mov-

ing things forward to a feasibility study at 

the end of the year. 

 

CEOCFO: Do you own your projects 

100%? 



Mr. Stein: We are earning into 100% 

interest of our properties. 

 

CEOCFO: What is the demand for lith-

ium now where are people getting it 

from?  Can you use your production 

method in all your chosen areas? 

Mr. Stein: Lithium occurs in two ways 

that are currently being mined and pro-

duced. One is through hard rock mining, 

which is the traditional open-pit mining 

of lithium minerals. Lithium occurs 

commonly as silicate minerals, the most 

common one is called spodumene, but 

that in and of itself is not useful to the 

battery industry; you can’t make lithium 

batteries out of spodumene. You actually 

have to mine the spodumene, concentrate 

it to a pure form. The mineral is actually 

used in the ceramics industry in glass and 

other industrial uses. But if you want to 

use it in the battery industry you have to 

turn it into lithium carbonate 

anyway, which means you have 

got to do further chemical proc-

esses. It is also a very energy 

intensive process in order to 

take that spodumene mineral 

and turn it into lithium carbon-

ate. It is a very expensive way 

to go and very little of that is 

actually occurring in the world. 

 

Most of the lithium that goes 

into the battery industry i.e. 

lithium carbonate is coming from brine 

production and the brine production right 

now is predominantly from Chile, and 

Argentina. There is a little bit in the US 

in that one mine that we surround in Ne-

vada, and there is some in western China. 

That is basically it right now for lithium 

carbonate production, but that is all com-

ing out of brine where it is more like pro-

ducing oil and gas than it is like mining 

because you are actually pumping a liquid 

out of the ground and then you do stuff to 

that liquid to get the lithium carbonate to 

precipitate out. That is sort of the me-

chanics of how you produce lithium car-

bonate. 

 

Brine production tends to be much 

cheaper. You also in some cases particu-

larly in South American mines, where 

they can produce other by-products, 

which are saleable such as potash. So the 

economics of brine production are vastly 

superior to the hard rock mining and that 

is why 90% of the world’s lithium car-

bonate production comes from brine pro-

duction at the moment. Should lithium 

prices really skyrocket in the future, there 

may be a case for more hard rock mining 

of lithium i.e. spodumene, and then up-

grading to lithium carbonate. Our as-

sessment of the current market is that is 

not really worth pursuing for the next five 

years. However, possible from 2015 to 

2020 is where we really see a big explo-

sion in lithium battery demand and that 

would be when we might be looking for 

lithium silicate or hard rock mine. 

 

CEOCFO: What are your plans now to 

put you way ahead of the curve for the 

demand? 

Mr. Stein: We think we can get a brine 

production operation up within a few 

years and it will be very profitable even 

with today’s lithium price, which is lower 

than where we think it will be in ten 

years. However, the point is we would 

like to position the company to make 

money now in today’s environment and 

then benefit as prices go up in the future 

rather than relying on prices going up in 

the future to justify our existence. 

 

CEOCFO: I understand most of the lith-

ium today is in unstable political areas? 

Mr. Stein: The US and Chile would be 

the safest sources of lithium carbonate 

production in the world right now. There 

are big potential resources in Bolivia, but 

they are geopolitically risky. It is also 

technically risky because they have not 

figured out the technical mechanics of 

producing the lithium brines from the 

Salars in Bolivia. There is quite a bit of 

potential production from China as well, 

so you sort of go down the list and there 

are definitely some question marks in 

terms of where the lithium production is 

going to come from in the future. The 

fact that we are in the US, we think that 

is an ace geopolitically safe address to be 

in. We also think Argentina while more 

risky than the US, is not bad either, so we 

think we are well positioned from that 

perspective. 

 

CEOCFO: What is going to be happen-

ing in the next few years at the proper-

ties? 

Mr. Stein: We will drill. In Nevada, our 

targets are all buried, and basically the 

only way to explore them is by drilling, 

so in Nevada we will be drilling. Hope-

fully we will be calculating a resource 

mid-to-late this year (2010) if our drilling 

is successful and then we will move onto 

feasibility studies after that. If we can 

prove up a resource, it should be rela-

tively easy to develop a mining project. 

Then we can at least establish the feasi-

bility of it, because there is a 

known process for producing 

the lithium from that deposit, 

which is because of our next-

door neighbor that has been 

doing it since the mid-1960’s. 

Once we get the resource and it 

gets very technically low-risk, 

then in Argentina our targets 

are very close to surface, so we 

can actually do sampling at 

surface or near very shallow 

sampling, which is very cheap 

to do. We can actually get a lot of infor-

mation that way very quickly. Then we 

will do some drilling later after that, 

maybe between April and June and then 

we would hope to be tackling a resource 

fairly quickly on one or more Argentine 

projects by the middle of the year as well. 

I am sure everything isn’t going to end up 

working out to them all coming out at the 

same time, but some time between the 

middle and the end of this year we would 

like to have two or three resource esti-

mates. We will then be in the position of 

being able to choose what projects we 

want to move forward with. I fully expect 

that we might be looking at more than 

one. 

 

CEOCFO: Would you tell us a little 

more about the additional property you 

are looking at? 

Mr. Stein: We are in Argentina and par-

ticularly we are into some very advanced 

We think we can get a brine production opera-

tion up within a few years and it will be very 

profitable even with today’s lithium price, 

which is lower than where we think it will be in 

ten years. However, the point is we would like to 

position the company to make money now in 

today’s environment and then benefit as prices 

go up in the future rather than relying on prices 

going up in the future to justify our existence. - 

David Stein, MSc., CFA 



negotiations for some assets there. How-

ever, in countries like Argentina it is hard 

to promise a certain timing with when we 

are going to be able to do a deal or an-

nounce it. We continue to look although I 

think after that definitely Argentina and 

Nevada, it will be pretty difficult to ac-

quire anything better than what we have.  

 

CEOCFO: What is the financial picture 

like for the company today? 

Mr. Stein: Well it is pretty strong. We 

have been able to finance back last sum-

mer, so with $3 million we have been 

using some of that for acquisitions and 

initial exploration work. We have done 

some work in Nevada now and we will do 

some work in Argentina in this quarter, 

although that should be pretty cheap, as 

we will have some acquisition costs.  

 

CEOCFO: Is the investment community 

paying attention to lithium, as well as to 

Rodinia particularly? 

Mr. Stein: There are a lot of curious on-

lookers with lithium in general and there 

has been a lot of interest going into cer-

tain lithium names. I have been surprised 

that the investment community thus far 

has been willing to put a lot of money 

into companies that are technically very 

risky, but may have resources versus a 

story like ours, which is technically less 

risky, but we don’t have any resources 

yet, because we are at the pre-resource 

stage. So it seems like if you can get that 

resource announces, then you have a huge 

jump in value and that is really what a lot 

of the investors are looking for. Then you 

add on the fact that we being a brine pro-

ject should have very favorable econom-

ics, certainly compared to some of the 

hard rock mining that is being proposed 

right now with some of the other compa-

rable companies. Once we get that re-

source out as our first resource I would 

expect the stock to do extremely well be-

cause that will take a lot of the risk out of 

the story. I don’t think people are paying 

attention to Rodinia right now, as we are 

in an earlier stage than some of our peers. 

However, because of the properties that 

we have we think have superior econom-

ics, six months from now we think we 

will be at or above the market cap of our 

peers. We would love to get people on-

board now before the stock is doubled or 

tripled in price. Before I got involved in 

the corporate side I was involved in eq-

uity analysis in investment banking and I 

know that if you de-risk a project it be-

comes worth more and there will be more 

people that are less risk-tolerant that will 

then look at your stocks. If you are more 

risk-tolerant now is a great time to look at 

Rodinia, before we get that resource out. 

After the resource is out we will still be 

able to create a lot of value for investors 

but obviously some of the upside will be 

gone by then.  

 

CEOCFO: Are there any challenges you 

see as you move forward? 

Mr. Stein: Marketing a lithium story 

right now is challenging because there is 

a lot of noise out there. Between the 

summer and the fall of 2009, there was a 

bit of sniff that it may be a hot sector go-

ing forward, but that has died down a 

little bit. Unfortunately, when you get 

that reputation of being potentially the 

next big thing, you get a lot of newcomers 

into the space; we saw this in uranium 

between 2006 and 2007. You went from 

10 uranium companies to 150 within a 

few weeks, because as soon as people 

realize that it is going to be a hot sector 

there are a lot of people that will jump on 

that opportunity just to promote a stock. I 

am worried that lithium is going that way 

and that is why our job is to set ourselves 

apart as a company that owns good pro-

jects and then is going to develop them, 

drill them, get resources and then put 

them into production ultimately. I want to 

keep us on a straight and narrow path 

there. I hope there are not a whole lot of 

investors burnt by the lithium space that 

they get a bad reputation for the whole 

sector, because there will be some good 

companies emerge out of it, just as has 

happened in uranium. We are going to 

endeavor to be one of those companies.  

 

CEOCFO: Final thoughts, why should 

potential investors pay attention to 

Rodinia Minerals? 

Mr. Stein: I think the longer term fun-

damentals of lithium are extremely 

strong. I think the thing to keep in mind 

is that basically in 2008 there was no 

lithium battery use in electric vehicles of 

any type. In 2009 there is a tiny bit and in 

2010 there is a tiny bit, but the growth is 

exponential, so you start to project a 30% 

to 40% growth rate five years from now 

and based on our projections sometime 

between 2015 and 2018 electric vehicle 

use of lithium carbonate for lithium bat-

teries will be up to half the market of 

lithium carbonate overall. The traditional 

battery market will grow, but not as 

quickly, so you have a tremendous growth 

story. You have limited opportunities to 

increase supply, maybe not over the short 

term, but over the longer term very lim-

ited opportunities to increase supply. 

What is going to happen four or five 

years from now is you are going to see 

lithium prices really move up. So at that 

point you want to be positioned with 

somebody who is a producer, is economic 

at lower lithium prices and can benefit as 

prices go up rather than waiting 2014, 

2015, when lithium prices are higher. 

That is because now I can go to a bank, 

borrow money and develop a new mining 

project. We hopefully by then will be in 

production and have even two years of 

production track record under our belt. 

That is the way I would like to position 

Rodinia, as a producer today, with today 

being sometime between now and May 

13

th

. Then tomorrow, 2015 and beyond 

we will benefit from the higher lithium 

prices and be able to grow from a position 

of strength rather than a mad scramble to 

take advantage of higher prices. 
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